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I, DAVID HUDSON, of FRP Advisory Group plc (FRP Advisory), 110 Cannon Street, London 
EC4N 6EU, will say as follows:  

1. I am a Partner in the Restructuring Advisory team at FRP Advisory and have been assisting 

the joint administrators (the Joint Administrators) appointed in respect of the First 

Claimant/Applicant, London Capital & Finance plc (in administration) (LCF), and the Third 

Claimant/Applicant, London Oil and Gas Limited (in administration) (LOG).  

2. I make this witness statement in support of the Claimants'/Applicants' application for 

permission to re-amend the Amended Particulars of Claim dated 6 April 2021 pursuant to 

CPR 17.1(2)(b), in particular in response to the objections raised by the Second, Third, 

Fourth and Tenth Defendants in response to paragraph 21A of the draft Re-Amended 

Particulars of Claim (draft RAPoC).   

3. The facts and matters set out in this witness statement are either within my own knowledge 

and are true or are based on information provided to me, in which case the source is stated 

and the facts and matters are true to the best of my knowledge and belief. 

4. There is now produced and shown to me Exhibit DH1 to which I refer to in this witness 

statement. References to that exhibit in this witness statement will be made by reference 

to the exhibit followed by the page number, so that DH1/1 is a reference to page one of 

the exhibit, and so forth.  Included in DH1 are excerpts of the relevant rows and columns 

from a spreadsheet which was compiled by Smith & Williamson from LCF's bank statements 

which they obtained in their capacity as administrators of LCF (the LCF Bank 

Spreadsheet).   

PARAGRAPH 21A OF DRAFT RAPOC 

5. Pursuant to the order of Mr Justice Miles dated 30 July 2021 (the Order), the Claimants 

provided draft RAPoC to the Defendants on 17 September 2021.  The draft RAPoC 

contained the following paragraph (Paragraph 21A):  

"21A. Further, or alternatively, LCF operated as a Ponzi scheme by which interest and redemption 
payments made to Bondholders were paid with monies received from new Bondholders. In some 
instances, monies received from new Bondholders were paid over to borrowers, with the borrower 

via other entities, and those funds were then used by LCF to pay interest and redemption to existing 
Bondholders. The funds repaid to LCF by such borrowers thus originated with LCF and were not 
generated by any commercial activity on the part of the borrowers. Such borrowers included LOG 
and L&TD. In other instances, sums received by LCF from new Bondholders was used directly to 
pay interest and redemptions to existing Bondholders without first being laundered through a 
borrowing entity. LCF was dependent on attracting new Bondholders in order to enable it to meet 
is existing liabilities. As with all Ponzi schemes, it was an inherently unstable and unsustainable 
model that was inevitably going to collapse at the point at which it could not raise sufficient funds 
from new Bondholders". 
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15. In respect of payments from LCF to LOG to LCF to Bondholders, I have reviewed the LCF 

Bank Spreadsheet and the bank statements of LOG (LOG Bank Account) and provide 

examples below to illustrate this point. 

16. On 28 March 2017, the LOG account held a total of £6,197.40 (see DH1/27 

[MDR00215757, pages 31-32]).  On 29 March 2017, the LOG bank account received 

£101,500 from LCF.  Immediately following receipt, LOG transferred the following to LCF: 

Date Transaction Transaction Amount 

29 MAR 17 FT17088J4R23 
Outward Faster Payment 
London Capital Finance 2 
Series 5 Interest 

-90,277.33 

 

29 MAR 17 FT170888JVHP 
Outward Faster Payment 
London Capital Finance 2 
Series 8 Interest 

-4,185.41 

 

17. Notably the descriptions refer to "Series 5 Interest" and "Series 8 Interest" respectively.   

18. Prior to receiving the monies from LOG on 29 March 2017, the LCF Bondholder 

Repayment & Interest Account was at zero.  On 29 March 2017, the LCF Bondholder 

Repayment & Interest Account received the following sums (the relevant rows and columns 

from the LCF Bank Spreadsheet are at DH1/29): 

29/03/2017 
LONDON OIL & GAS L SERIES 5 INTEREST 000000FT17088J4R23 
230580 10 29MAR17 15:45 90,277.33  

29/03/2017 
LONDON OIL & GAS L SERIES 8 INTEREST 000000FT170888JVHP 
230580 10 29MAR17 15:46 4,185.41  

29/03/2017 
LEISURE & TOURISM INTEREST LCF S2 000000FT17088X6N7B 
230580 10 29MAR17 15:49 20,944.08  

29/03/2017 
LEISURE & TOURISM INTEREST LCF S8 000000FT170888DMQJ 
230580 10 29MAR17 15:50 9,216.68  

29/03/2017 
INTERNATIONAL RESO INTEREST LCF S2 000000FT170881GWK9 
230580 10 29MAR17 15:51 1,152.74  

29/03/2017 F/FLOW LEISURE TOU  343,027.82  
   

19. As set out above, the monies received by LCF from LOG originated from LCF.   

20. In the same period, LCF also received £373,188.58 from L&TD.  In respect of those monies, 

the L&TD bank statements show that on 14 March 2017, it held a balance of £6,331.63.  

Between 14 March 2017 and 29 March 2017, the L&TD Account received a total of 

£1,846,529.00 all from LCF (see DH1/30-37 [MDR00215818, pages 18-24]).  

Accordingly the above shaded sums totalling £343,027.82 also derived from LCF funds. 
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Crowborough* £117,465.79 

All others £20,505.07 

LCF £155,177.29+ 

TOTAL £4,121,686.00 

*from enquiries made of Barclays in respect of Mr Barker's bank accounts, the Joint 

Administrators were informed that the description "42Crowborough Fair Coat" was a 

reference to a cash withdrawal at the bank (see DH1/143 [MDR00221913]).  I also 

believe, although cannot now recall from where I understand that, that this can also denote 

cheque deposits. I therefore assume that entries with the description "Crowborough" in 

the LCF accounts also denote cash/cheque deposits/withdrawals  

+in respect of £71,511.91 of the £155,177.29, the description refers to RLE (being River 

Lodge Equestrian, one of the borrowers) 

40. The above deposits can be found at DH1/144-152 which is an extract from the LCF Bank 

Spreadsheet of the relevant rows and columns in respect of deposits into the Bondholder 

Repayment & Interest account between 9 October 2018 and 6 December 2018 sorted by 

description. 

41. Thus, 92.8% of the money paid into LCF's "Bondholder Repayment & Interest" account 

from 9 October 2018 until 6 December 2018 came from GCEN/GCS which had in turn 

collected those monies from Bondholders.  

42. LCF used the monies in its "Bondholder Repayment & Interest" account to make various 

payments, including very substantial payments to Bondholders.  

43. For example, from 9 October 2018 until 6 December 2018 (i.e. the same period mentioned 

above), a total of £3,968,136.20 was paid out of LCF's "Bondholder Repayment & Interest" 

account to various recipients. An excerpt from the LCF Bank Spreadsheet with the relevant 

rows and columns containing the debits from LCF's Bondholder Repayment & Interest 

Account sorted by description is at DH1/153-165.  Of that sum, £1,930,723.70 was paid 

by LCF to Bondholders (shown in the spreadsheet with no shading), £321,677.72 went to 

GCEN (shown in the spreadsheet in green shading), and £522,822.16 to other LCF 

account(s) (shown in the spreadsheet in grey shading).   

44. Applying the percentage mentioned in paragraph 41 above, it would follow that 

which GCEN/GCS had collected from Bondholders .  

45. Alternatively, if it were to be assumed that the entirety of the receipts in this period from 

sources other than GCEN/GCS (i.e.  £117,465.79 plus £20,505.07 plus £155,177.29) had 
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been used to fund the payments by LCF to Bondholders, then there would have been a 

shortfall which could only have been met by £1,637,575.551 of the money from GCEN/GCS, 

which had been paid to GCEN/GCS by Bondholders. On any view, payments by LCF to 

Bondholders consisted largely of money which originated from Bondholders. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
1 Being £1,930,723.70 less non GCEN/GCS funds (namely 117,465.79 plus 20,505.07 plus 155,177.29) 
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